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GDR SEEKING CLOSER ECONOMIC COGPERATION WITH AUSTRIA 
AU091247 Vienna Domestic Service in German 1031 GMT 9 Sep 80 
(Michael Kerbler report on Austria-GDR economic relations] 


[Summary] In the past months there have been some indications of a more flexible policy 
in GDR foreign trade with West European countries. “Austria is in the GDR's good books. 
The loan granted to this East bloc country makes it possible for it to seek intensified 
commercial activitics witu A-3txri« in the coming 10 years. Strong interest in an inten- 
sification of joint economic activi.ies in third markets was recently shown, on the GDR's 
part, by State Secretary Gerhard Beil who is in charge of trade with Western countries." 
In this context the GDR state secretary also mentioned his country's wish to expand 
exports to Austria. 


The GDR's commercial activities are to be stepped up particularly in western Austria, 
by the establishment in Innsbruck of a GDR trade office as a branch of the GDR trade 
mission in Vienna. The GDR sees good chances for increasing its exports to Austria in 
the machinery sector, especially machine tools, but also in the field of electrical 
engineering, electronics, chemicai products and cranes. 


The more flexible GDR foreign policy opens for Austria wider possibilities for joint 
ventures in third markets, the more so as past experiences have shown that Austrian and 
GDR firms can cooperate very successfully--such joint Austrian-GDR projects have already 
been implemented in Tunisia, Mauritania, Cameroon and Bangladesh to the full satisfaction 
of both sides. Like Austria, the GDR sees good long-term prospects in trade with the 
developing countries. This is why the GDR is trying to interest Austria in new joint 
projects in north and central African countries as well as in Latin America. 


At present, Austria is in sixth place among the GDR's Western trade partners, which is 
rather good position considering the different sizes of the two countries. The Leipzig 
fair has again shown how strongly the CDR is interested in expanding trade with Austria: 
GDR foreign trade enterprises bought more than 300 million schillings worth of Austrian 
consumer goods, and Austrian capital goods exporters are very optimistic regarding 
large GDR orders, among others in connection with a steel plant in mid-September duriny 
a visit to Austria by GDR State Secretary Beil, and it will be signed by GDR State 
Cvemncil Chairman Honecker personally during an official visit that he will pay to 
Austria in November. 


AUSTRIAN PROPOSALS AT CSCE MEETING PREVIEWED 
AU081912 Vienna WIENER ZEITUNG in German 6 Sep 80 p 3 


[APA report: "Preliminary Talks for CSCE Followup Meeting; Austria To Submit Interesting 
Proposals" ] 


[Excerpts] The preparatory talks for the second CSCE followup meeting are to start on 
Tuesday. As has been learned from the Austrian Foreign Ministry, Austria intends to 
submit interesting proposals to the second followup meeting, both together with other 
states, and on its own behalf. Together with Switzerland and Spain a proposal is to be 
submitted that is aimed at ensuring a better flow of information. In all participating 
countries the dissemination of foreign periodicals is to te facilitated. 
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Journalists are to be offered better working conditions in foreign countries. More in- 
tensive cooperation of press agencies and of radio and television networks among the 
CSCE participants is to be sought. 


Together with the neutral and nonaligned states Austria will propose an expansion of 
confidence-building measures in the military sector. A proposal to be submitted by 

Austria alone provides for cooperation in the energy sector, with the aim of an all- 
European energy concept and power grid. 


The Austrian delegation to the preliminary talks will be headed by Minister Franz 

Ceska, who played a prominent role at all earlier CSCE negotiations. Undoubtedly it 
will depend on the course taken by the meeting whether it "rill be raised to the foreign 
ministers’ level at some time or other. Irrespective of this, however, Foreign Minister 
Willibald Pahr has decided to participate in the Madrid meeting, and it is to be ex- 
pected that the foreign ministers of some other countries will do the same. 


ITALY'S COLOMBO MEETS WITH AUSTRIAN LEADERS 
AU091200 Vienna WIENER ZEITUNG in German 9 Sep 80 p 1 


[Summary] Italian Foreign Minister Emilio Colombo arrived in Vienna on Monday, 8 Sep- 
tember, for a 2-day official visit. On Monday afternoon he had his first working talk 
with Foreign Minister Willibald Pahr, who had welcomed the Italian guest at Schwechat 
Airport. The topics of this first working talk were questions of the European Conm- 
munities, including Austria's wishes in the agricultural sector and the financing of 
the Pyhrn superhighway, the implementation of the South Tirol “package” agreements and 
bilateral transportation problems. Colombo is accompanied by a delegation including 
Walter Gardini, director general of the political section of the Italian Foreign 
Ministry, and Maurizio Buzzi, director general of the ministr)'s economic section. 


On Monday afternoon, Colombo also called on President Kirchschiaeger and Chancellor 
Kreisky. His talks with the Austrian president were attended by Fausto Bacchetti, 
Italian ambassador to Austria, and Heinz Laube, Austrian ambassador to Italy. Colombo 
will continue his talks with Foreign Minister Pahr today. 

OPEC'S ORTIZ PREDICTS FURTHER UiL PRICE INCREASES 


AU051245 Vienna ARBEITER-ZEITUNG in German 4 Sep 80 p 6 


[Text} For the time being no end to the oil price increases is in sight. "We must keep 
increasing crude oil prices until the West finally discovers competitive alternative 
sources of energy." This was stated by OPEC Secretary General Rene Ortiz (Ecuador) in 
an interview. The industrialized nations should speed up their efforts to find alter- 
native energy resources. "Until then the oil producing and oil consuming countries 

must move close together to cope with the crisis," Ortiz declared barely 2 weeks be- 
fore the OPEC conference in Vienna. 
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GENSCHER CALLS FOR AFGHANISTAN DISCUSSION AT MADRID CSCE 
LD091130 Hamburg DPA in German 1049 GMT 9 Sep 80 


[Text] Bonn--According to Federal Foreign Minister Hans-Dietrich Genscher, the Soviet 
invasion of Afghanistan must be one of the subjects to be discussed at the Madrid 

CSCE followup conference. In a Deutschlandfunk interview today, Genscher stressed that 
this is “quite unavoidable," because the policy of detente can only prove itself if it 
is pursued honestly. "This means that nothing must be swept under the carpet." No 
one expects the Western states to exclude the subject of Afghanistan. 


Genscher also noted that one of the demands of the Polish workers was that the text of 
the Helsinki Final Act again be published in Poland. This shows that people there 
have an extremely high regard for the significance of the Final Act. They know that it 
remains an important document for them, enabling them to better present and just ify 
their interests. 


SCHMIDT REPLIES TO CARTER LETTER ON AID FOR POLAND 
LD091328 Hamburg DPA in German 1251 GMT 9 Sep 80 


[Text] Bonn--In a letter to U.S. President Jimmy Carter, Federal Chancellor tielmut 
Schmidt has reaffirmed his opinion regarding the need for further Western economic 
support for Poland. It was learned from Bonn government circles today that the 
chancellor was replying to a recent letter from Carter in which the President spoke 
in favor of the Western countrics agreeding to help Poland. Carter also communicated 
his proposals to British Prime Minister Margaret Thatcher and French President Valery 
Giscard d'Estaing. 


It is said in Bonn that Schmidt's letter to Carter could be interpreted as encouragement 
to the United States, too, to provide economic aid for Poland. In the letter the 
chancellor points to the steps already taken by the Federal Republic to assist Poland. 


The Federal Government is backing a DM1.2 billion credit by German banks for Poland in 
that it guarantees DM400 million of the credit. 


SCHMIDT CITED ON DETENTE, SALT II, GDR VISIT 
LDO91310 Hamburg DPA in German 1103 GMT 9 Sep 80 


[Excerpts] Berlin--Federal Chancellor Helmut Schmidt has appealed to the trade unions 
to support him and his policy and to oppose attacks on the Federal Government's policy 
of detente with coll logic. He was addressing the 600 delegates at the llth conference 
of the German Railroad Workers’ Union in Berlin. 


Schmidt said the fact that the United States and the Soviet Union have resumed talks 

after the two great powers had only communicated with one another in "propagandist 
statements" following Afghanistan was a success for his and also for French foreign 

policy. Pointing to the fact that SALT II has still not been ratified by the United 
States aud the Soviet Union, and that there are still no negotiations on Eurostrategic 
medium-range weapons, the chancellor expressed concern that there could be a new arms race. 


Regarding the postponed visit to GDR State Council Chairman Erich Honecker, Schmidt said 
there is continuing interest in Bonn and East Berlin in a summit talk. The meeting had 
been "postponed, not canceled." 
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DEFENSE MINISTER COMMENTS ON NATO MANEUVERS 
DWO091130 Cologne Westdeutscher Rundfunk Network in German 1030 GMT 8 Sep 80 


{Excerpt from an interview by reporters Haller and Prinz with Federal Defense Ministe: 
Hans Apel in the feature "Midday Magazine"--date, place not given--recorded] 


[Text] The political situation will not be changed by this maneuver. The whole past decade, 
the seventies, the decade of detente policy, was simultaneously the decade of the strength- 
ening of the Western alii-nce and the strengthening of the European Community. Detente 
policy can be based in the future only on a balance of fcrees. Only parties with equal 
rights can conclude treaties with each other, thus making peace more secure. If this is 
true-~and ve are deeply convinced it is-~exercises are necessary, joint exercises particu- 
larly on German territory by our allies’ troops stationed here or transported to us. We 

do this every autumn. It provokes nobody; it only demonstrates our defense capability. 


It is one of the great weaknesses of the present agreement that observers of maneuvers can 
appear only on a voluntary basis. It is up to the respective government or the respective 
pact. We very much want to get away from that agreement, and there are also suggestions 
from the East in this respect. It ought to be agreed in the future that the other side 
will usually b- present at maneuvers of a certain size and observe them. This would have 
two advant-xses: first, the sides would understand each other better; second, everybody 
would know that these are just maneuvers--nothing but maneuvers. That would certainly be 
another element of safeguarding peace in Europe. 


HUNGARIAN FOREIGN MINISTER'S VISIT PREVIEWED 
LD081328 Hamburg DPA in German 1247 GMT 8 Sep 80 


[Excerpts] Bonn, 8 Sep (DPA)--Hungarian Foreign Minister Frigyes Puja will come to Bonn 

on Wednesday on an official 3-day visit. Puja will meet with Federal Foreign Minister 
Hans-Dietrich Genscher for two rounds of talks and will also be received by Federal 

President Karl Carstens and Federal Chancellor Helmut Schmidt. Before flying back to 
Budapest the Hungarian foreign minister will also visit Trier and Mainz. Puja originally 
intended to come to Bonn at the beginning of this year but the date was postponed because 

of the clouding of che political climate brought about by the Soviet invasion of Afghanistan. 


PRESS VIEWS TASS FACING NEW POLISH LEADER 


DWO91038 Cologne Deutschlandfunk Network in German to East and West Germany 0505 GMT 
9 Sep 80 


[Press review on conditions in Poland] 


[Text] The Bonn daily DIE WELT writes: ‘Xe new Polish party chief, Stanislaw Kania, is 
starting his term under such ominous and syeterious auspices that the obvious question is 
will this man, who so far has been a largsiy unknown quantity, find the time and the 

leeway at all to lead Poland back to a noimal path? The pluralization of Poland is spreading 
in such a way that Warsaw comedians already talk of the establishment of a free communist 
party aside from the existing state party. How does Kania propose to counteract this if 

he simultaneously appeals to the fighting spirit of the communists and emphasizes loyalty 

to the Soviet Union? 


KOELNER STADT-ANZEIGER notes: Obviously the hope was premature that the agreements of 
Gdansk and Stettin created a basis on which more codetermination could be implemented in 
all of Poland and the economy of the country could be cranked up at the same time. The 
strikes which are flaring up in various factories at the least impair production--but 
presumably also the political development. 
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BRAUNSCHWEIGER ZEITUNG has this to say: The strikes which continue, and those which break 

out, probably demonstrated to Gierek heir Kania at the beginning of this week how difficult, 
anZ even nearly insoluble, the task is which he must face. We may be allowed to proceed 

from the assumption that the change was made wiih the express approval of the Kremlin, 
presumably even upon the latter's advice, and cha. the new party chief has been assigned 

the task paraphrased in Brezhnev's congratulatory cable, namely, to consolidate the position 
of socialism. Stripped of all the verbose trimmings this means procrastinating, and ultimately 
preventing the establishment of the independent trade unions, strangling the stirrings of 
democratization. The strikes show, however, that the Polish workers are beginning to use 

their power. 


The editorial of NUERNBERGER NACHRICHTEN reads in part: The continuing strikes are expressive 
of a profound distrust in the workers for the Warsaw leadership. Probably nothing has 

changed in this even after the personnel reshuffle. The plant labor force want tangible 
guarantees “ad not nice sounding words. The situation is worsened by zealous orthodox 
provincia. -untionaries who apparently still fail to realize that Poland's features have 
changed in the past 4 weeks. 


In this connection SUEDDEUTSCHE ZEITUNG writes: The Kremlin is not hiding its satisfaction 
at Gierek's replacement by Kania. Obviously the new party chief combines firmness of 
ideological principles and political reliability with flexibility in methods. Even Lenin 
recommended detours. provided they lead to the goal being sought. Moscow is primarily 
interested in seeing Poland calm down, fulfill its commitments in the bloc, and prevent its 
workers from becoming models. To achieve this Kania obviously has enough leeway. 


MANNHEIMER MORGEN, in contrast, advocates this view: The first 48 hours since the reshuffle 
in the Polish party leadership have already indicated with all due speed how narrow the 
internal and external leeway is which the new party chief, Stanislaw Kania, has. In view 
of the officially admitted losses of $1 billion as a consequence of the strikes, losses 
which are even aggravated by considerable export losses, the hopes voiced by Brezhnev in 

his greetings cable to Kania that the Polish people can quickly overcome their difficulties 
under the leadership of the party are hardly attainable. 


CHARGES PREFERRED AGAINST IRAQI DIPLOMATS IN WEST BERLIN 
LD090545 Hamburg DPA in German 1506 GMT 8 Sep 80 


{Excerpt} Berlin, 8 Sep (DPA)--Charges have been preferred today against the two Iraqi 
diplomats arrested on 1 August for an attempted bombing in West Berlin. A spokesman for 

the justice authorities announced that the diplomats, who are accredited in East Berlin, are 
accused in the public prosecutor's charge of attempted murder, an attempted crime involving 
explosives and the illegal possession of weapons. The two Iraqis remain in custody. 
According to police investigations, they smuggled explosives from East to West Berlin in 

a briefcase which was intended to explode at a meeting of a Kurdish etudent oryanization. 


The Federal Government's efforts to expel the Iraqis were discussed today during a conver- 
sation between Governing Mayor Dietrich Stobbe, Justice Senator Gerhard Meyer and the 
senator for the interior, Peter Ulrich. The Senat apparently does not regard as sufficient 
Bonn's reasons for wishing to expel the diplomats. 
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GISCARD OFFICIALLY POSTPONES TRIP TO POLAND 
LD091124 Paris Domestic Service in French 1100 GMT 9 Sep 80 


[Excerpt] It is now official. President Giscard d'Estaing is giving up bis trip to 
Poland which was planned for the erd of the month. On the other hand, Michel Poniatowsk i 
may go to Warsaw over the weekend. 


GISCARD TIBET TRIP POSSIBLE AFTER PRC VISIT 
NCO91858 Paris AFP in English 1846 GMT 9 Sep 80 


[Text] Paris, 9 Sep (AFP)--President Vaiery Giscard d'Estaing plans to make a private 
trip to Tibet following his state visit to China in the second half of October, informed 
sources here said today. There has so far been no official confirmation of the projected 
48-hour private visit, and many technical details reportedly remain to be worked out. 

If Mr Giscard d‘Estaing does go to Tibet, he will be the first Western head of state to 
visit the autonomous Chinese region, which recently was partially opened to tourism and 
foreign contacts after 30 years of Chinese tutelage. 


LE FIGAROONUSSR'S STAKE IN POLISH DEVELOPMENTS 
LD091347 Paris LE FIGARO in French 26 Aug 80 pp 1, 4 
[Paul-Marie de la Gorce article: "The Soviet Union's Satellite 7one"] 


[Text] The decisions made by Gierek pave the way for a degree of economic and social 
development in Poland--these are the results of events in Gdansk so far. Of course 
these decisions also have political significance--not only because of the governwent 
reshuffle which seems to rese able a sacrifice of scapegoats but because of the autonomy 
promised to the trade uniors which may herald the formation of another power within 
Polish society. In any case the general and, above all, international significance of 
Mr Gierek's course is clear: They are concessions and changes which, whatever happens, 
maintain the present government and keep Poland in its present camp. In this respect 
there is no room for doubt in his intentions or remarks. 





This immediately removes the dilemma which the Soviet leaders feared more than any- 
thing: having to carry out a tragic military intervention which would have unforseeable 
results in order to save the government and the regime and keep the country in the 
"socialist camp"; or witness what they would regard as an unacceptable disintegration 
process in their sphere of influence in Europe. In explaining the behavior of the 
Polish leaders, who are deeply aware of the demands of Russian policy, and in explaining 
Russian policy itself we must not lose sight of the heart of the problem which is, 
essentially, geopolitical and strategic in nature--whatever the ideological solidarity 
which might exist between Moscow and Warsaw leaders. 


Edoard Herriot [French statesman and author who died in 1957] wrote at the end of his 
"Souvenirs": “Foreign Policy Is Determined by the Map." The meaning of the East European 
map is crystal clear: Poland lies between Russia and East Germany. That means that 
keeping Poland in the "socialist camp"--in other words, within the Warsaw Pact--is the 
only way of guaranteeing permanent and free communications between the Soviet Union and 
its former occupation zone which has also become a member of the "camp"; failing this 
there would be nothing to guarantee the inviolabiiity of ties between the two aside from 
the East Berlin regime's uncertain future. 


This is what is at stake. For the Soviets the point at issue is both the preservation 
of what they won in 1945, namely, their sphere of influence in East furope --since their 
borders proper have changed little since 194l--and the core of their policy and national 
concerns: the Germer question. It is important to see things as they are: The desire 
to permanently eliminate what the German threat had represented co their country's very 
existence motivated the Soviet leaders after 1945, as it would have motivated any 
Russian government. 
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They solved that problem their own way. East Germany's existence enables their army to 
be right in the center of Europe; it incorporates a country which is the sixth largest 
industrial power in the workd into the “sccialist camp,” and it divides the former 
German power once and for all. 


Furthermore it gives the Soviet Union a means of influencing, if not of exerting pressure 
on, West Europe itself or in any case the FRG. Basically the whole strategic and 
political order established on the continert after the war depends on maintaining Soviet 
control over East Germany. 





Consequently it also depends on maintaining Soviet control over Poland. The history of 
the “people's democracies” reveals, directly or indirectly, Poland's vital importance to 
the survival ot the whole system, owing quite simply to its geographic position. 
Yugoslavia, by comparison, which adopted a dissident stance in 1948, occupied a relatively 
marginal position though its membership in the “carp” ensured a direct access to the 
Adriatic and Mediterranean which has sinc been lost. This is also true of Romania which 
began to move away from Moscow in 1964. Neither country has had to face a Soviet military 
intervention. 


However, the Hungarian crisis in 1956 came at a time when Poland had just experienced the 
political upheaval which brought Mr Gomulka to power: The Russian Army's intervention in 
Budapest showed Warsaw the USSR's cold determination in the face of a regime which had 
not hesitated to announce that it was breaking its alliance with the socialist 

countries. The proximity of Czechoslovakia would provide an example for a Poland which 
had such fragile government that, 2 years later, a new crisis led to Mr Gomulka's re- 
placement by Mr Gierek; that was a risk of contagion which the Soviets were not prepared 
to run. 


Furthermore the disposition of forcesin the East confirms Poland's vital importance 

for the Warsaw Pact's military power. The Polish Army is not the essential factor. Not 
that it is negligible, but the tasks alloted to it are aimed more at the protection 

of military infrastructures, means of communication and the control of the huge rear 
zones necessary to the deployment of the Pact's forces. Some 31 Soviet civisions are 
targeted on West Europe and deployed in the “people's democracies"--including 20 in 

East Germany, 5 in Poland, 2 in Czechoslovakia, 4 in Hungary and 3 in the military dis- 
tricts of Leningrad, the Baltic, Belorussia and the Carpathians. These figures speak for 
themselves. They not only mean that Moscow has forces on the spot which can act in case 
of a dramatic crisis in Poland; they mean above all that there can be no military dis- 
position of the “socialist camp's” forces which does not have Polish territory at its 
center. 


It would be disastrous for the Soviet leaders to have to resort to armed intervention to 
save the existing regime in Poland. However, it would be almost inconceivable that 

they should resign themselves to its disappearance. Rightly or wrongly they regard the 
maintenance of their sphore of influence in the East as the guarantee of their power in 
Europe and, consequently, in the world--the precondition of their security and the very 
basis of their position as a great power. 


The time is not right and the conditions not established--if they ever are to be--for 
them to see things differently. That is enough to determine the direction which is still 
possible for Poland today. 
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PERTINI TO VISIT PRC, KUWAIT, HONG KONG, AMMAN 
AUO92000 Rome ANSA in English 1945 GMT 9 Sep 80 


[Text] Rome, 9 Sep (ANSA)--Italian President Sandro Pertini is set to leave here next 
week for a state visit to China with scheduled stops in Kuwait, Hong Kong and Amman along 
the way. His office disclosed today that Thailand was dropped from the presidential 
itinerary in order to shorten his absence from Italy at a time when the country is going 
through a “delicate” period. 


Accompanied by Foreign Minister Emilio Colombo, Pertini will be setting out on his 
travels September 16 aboard an “Alitalia” DC-8. He is due to arrive in Beijing September 
lf after two brief overnight stops in Kuwait and Guangzhou end will be off again on 
S*ptember 21 for a tour of Xian, Shanghai and Hanzhou. Frum there, the Italian 
chief-of-state will fly to Hong Kong on September 26 for a strictly private visit to the 
British colony. Pertini is scheduled home at the end of the month, after a visit to 
Jaman on his return trip. 


ALGERIA WILLING TO SELL MORE OIL, PRICE UNRESOLVED 
LDO92315 Rome Domestic Service in Italian 1900 GMT 9 Sep 80 


[Text] Algeria is willing to supply more natural gas to Italy and to double the capacity 
of the gas pipeline which is under construction between the two countries. However, the 
problem of the price of gas has not yet been solved. [his is the result of the visit 
paid to Algiers by Minister of Industry Bisaglia and National Hydrocarbons Agency 
President Grandi. 


PRESS COMMENTS ON RECOGNITION OF MALTA'S NEUTRALITY 
AUO91855 Rome ANSA in English 1605 GMT 9 Sep 80 


[Text] Rome, 9 Sep (ANSA)--Italy's willingness to guarantee the neutrality of Malta 
took over the front pages of the nation's dailies today. The reports and editorial 
comment on the development in relations between Italy and the island republic, ly®ag 58 
miles south of Sicily and 180 miles from the coast of North Africa, sprang from 
yesterday's Foreign Ministry note informing the Valletta government that Italy has been 
willing for some time to “officially recognize" Malta's neutrality. The note also dis- 
closed that representatives of the tw governments have drawn up the terms of an agree- 
ment which vould involve the island's neutrality and “various forms of diplomatic 
support, economic, financial and technical aid" along with “other measures of guarantee" 
from Italy. Press commentators agreed that the Foreign Ministry statement should come 
as a “satisfactory response" to Maltese Prime Minister Dom Mintoff's request fo~ 
“guarantees” as a hedge against possible “attacks against the independence of dalta," 

a request formulated against the background of deteriorating relations between the 
Mediterranean island republic and Libyan Jamahiriyah. 


According to the Milan paper, IL GIORNO, “the neutrality of Malta should now be guaranteed 
militarily" by Italy and the islands should come under the umbrella of the North 
Atlantic Treaty Organizations. 


Milan's authoritative CORRIERE DELLA SERA took the view that the Italian note represents 
an official request for Malta to “formally commit itself, like Switzerland and Austria, 
to neutrality on the international level.” Only in this fashion, CORRIERE added, could 
the “Italo-Maltese pact" be set in motion. 


The Turin paper, LA STAMPA, put the editorial accent on “other measures which could be 
adopted in the case of a threat to or a violation of Malta's neutrality.” According to 
STAMPA, the military steps alluded to in the Italian diplomatic note would be implemented 
only if “judged necessary" by all the members of the Atlantic Alliance and by prior 
agreement on the terms of the nation's “neutral status". 
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Another interpretation of the note came in the pages of the Rome pro-Communist paper, 
PAESE SERA, which told its readers that Italy tas already virtually granted “military 
guarantees to Malta”. The Foreign Ministry statement reads “like a signal sent to the 
Libya of Al-Qadhdhafi,” PAESE affirmed and added, “uncertainties abound, economic re- 
lations between Libyaand Italy are very close and could be endangered by a diploma'tic act 
excessively weighted to one side”. 


The conservative Milan daily, IL GIORNALE NUOVO, applauded the development with the state- 
ment that “Malta will proclaim itself neutral" and there is already “an Italian commit- 
ment to defend it,” a commitment which will be applied “just as soon as the government 

of the islands announces its new juridical status in international quarters. The delay 
was snapped [as received) evidently by the knowledge that itely is being offered a 

chance to erect a real Mediterranean policy”. 


Another conservative paper, Rome's IL TEMPO, [words indistin-t] the report of the Forign 
Ministry note with a dispatch from Valletta which underscores the Maitese leaders’ 
“official silence on the communique”. 


L*UNITA BACKS MIVTO®F STANCE ON COOPERATION OF MEDITERRANEAN STATES 
10081041 Milan L'UNITA in Italian 4 Sep 80 p 1 
[Gian Carlo Lannutti commentary: “Possible Powder Keg"| 


[Text] In an interview granted to our paper on 30 May this year, Maltese Prime Minister 
Dom Mintoff stressed at some length the need for Europe to have a “Mediterranean 
vocation,” the possibility of building a bridge across the Mediterranean linking Europe, 
the Middle fast and Africa and to develop a policy of peace and cooperation; but he also 
stressed “a deafness, tardiness and reluctance on Europe's part to make a rea! commit- 
ment in this direction.” And he issued the following warning: "To exert real influence 
Europe needs the other Mediterranean countries’ support and cooperation, but it cannot 
secure such support and cooperation unless it decides to exert an influence.” It is 
partly in the light of these remarks that Dom Mintoff's meetings in Rome acquire their 
full significance. 


Indeed, if the Maltese prime minister's visit to Rome is dictated by immediate specific 
considerations (the sudden and in many respecte unexpected crisis in relations with 
Libya, the desire to impart a new thrust to economic and political cooperation between 
Italy and Malta), it also constitutes a reason for broa/ler reflection embracing the role 
and future in the present international situation of the countries washed by the 
Mediterranean (or even, as in the case of Malta or most of Italy, immersed in it). 


Indeed, if we limit our attention to the Libyan-Maltese dispute over the demarcation of 
territorial waters (and thus sovereignty over the presumed oilfield on the bank of Medina 
in the 198 km of sea separating the coasts), we would in fact be limiting our attention 
to Valletta’s dream of achieving economic self-sufficiency after so many years of 
dependence on Libyan aid or to the “betrayed benefactor" syndrome which seems to be pre- 
vailing in Tripoli. And we would see on Italy's part only the somewhat sly ruse of some- 
one taking advantage of a third party's (.l-Qadhdhafi's) misfortune. 


There is something more, however, and this is why Dom Mintoff's remarks cited at the 
beginning retain their full topicality. The crisis between Malta and Libya exploded 
right in the heart of a Mediterranean which is already experiencing too many crises and 
conflicts. Let us recall them briefly: The problem of Cyprus, invaded by Turkey, and 
the resulting conflic’ between Athens and Ankara; the terrorist subversion in Turkey; 
the Middle East, witt. the Lebanese tragedy and the permanent conflict between Arabs and 
Israelis; the tension between Libya and Egypt, which 3 years ago led to a border war; 
the conflict between Morocco and Algeria over the latter's support for the Polisario 
guerrillas; the recent French intervention in Tunisia following the Qafsa uprising. Not 
to mention, on the one hand, the Iranian events’ direct or indirect influence on the 
“Islamic” coast of the Mediterranean and, on the other, the presence in this sea of a 
U.S. nuclear fleet and a con-iderable number of Soviet Navy ships. 
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Many things can be understood within this framework. For instance, one can understand 
who might benefit from a definitive split between Malta and Libya--the former loyal to 
a policy of neutrality and nonalignment (and therefore at ieast as “uncomfortable” as 
was Makarios’ Cyprus) and the latter a leading element in the “Arab Steadfastness 
Confrontation Front” (which not by chance is right now trying to strengthen its links 
with Al-Asad's Syria). 


Can Italy help defuse some of these crises? The answer is generally “yes™ and 
especially so with regard to the Libyan-Maltese dispute. We have historical end cultural 
ties with Malta which there is no need to go iato here. In any case negotiations have 
been going on for some time to guarartee the island's “neutrality” and involving Italy 
together with Libya, Algeria and France, though hitherto not much progress has been made. 
As for Libya, it is sufficient to ncint out that Italy is its principal trading partner 
(2 trillion lire worth of goods sold last year end 1.8 trillion lire worth of contracts 
already signed for the next 3 years) end that Libya hosts no less than 18,000 Italians 
whose remittances (according to calculations by our embassy in Tripoli) total about 18 
billion lire a month in valuable «urrency (Libya being one of our main oil suppliers). 
And we have only mentioned the purely economic aspects, leaving aside the inevitable 
value as a “test bench" with respect to the Third World of the state of relations between 
a former colonizing country such as Italy and a former colonial, emergent and nou- 
aligned country such as Libya. Italian mediation between Tripoli and Valletta would 
therefore be much more effective than a small-scale gun*oat policy. 


Unfortunately, hitherto it does not seem that this role has been understood, or at least 
consistently researched. Of course, Dom Mintoff is now in Rome, 3 days ago Minister 
Colombo was in Tunis and tomorrow Egyptian Vice President Mub. rak will arrive in Rome. 
But a few visits are not enovgh to “create” a policy. It is not enough, if one continues 
to act in accordance with a bloc mentality, if one continues to be towed along by (or to 
act on behalf of) the United States; if, in short, one fails to understand that the 
pr-sert world situation demands the bold and autonomous decisions that others have al- 
ready taken. This is shown in an examplary and dramatic fashion by events in iran, 
especially following “arter's abortive raid. 


The battle for a Mediterranean that is a “sea of peace and cooperation” and nt a area 
of clashes and conflict between the blocs is not an obsession on Dom Mintoff‘s part or an 
invention by the Italian Communists. It is the only path consistent with the 
Mediterranean peoples’ interests, the only one that can help build a world based on new 
and just relations. 


RADICAL PARTY CLAIMS TLLEGAL DC FINANCING 
AU100905 Rome ANSA in Inglish 0805 GMT 10 Sep 80 


{Text} Rome, September 10 (ANSA)--Australia’s Nugant-Hand Bank, which is currently under 
the microscope of investigative journalists trying to find evidence of its alleged ties 
with the CIA, has cropped up in the news in Italy. The eall but vocal Radical Party has 
announced that it has asked the Rome public prosecutor's office to investigate press 
reports that the ruling Christian Democrat Party (DC) has received illegal financing 

from the Australian bank. The radical party said that the report first appeared in the 
daily THE AI'STRALIAN in its September first edition and that lower house speaker Nilde 
Jotti has made a point of following the case closely since, “if the Nugant-Hand Bank did 
disburse funds to the DC, the sum does not appear in the party's accounts and, con- 
sequently, its quota of public party financing could be suspended”. 


The Christian Democrat Party on Monday said the reports of alleged financing are “com- 
pletely groundless". Recent articles in the British press speculated that Nugant-Hand 
had been set up by the CIA for channelling funds used for its covert operations in 
Southeast Asia. 
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EXPRESSO ON U.S. QUEST FOR NAVAL BASE IN PORTUGAL 
LD080913 Lisbon EXPRESSC in Portuguese 23 Aug 80 p 5 


[Migue! Almeida Fernandes report: "U.S. Aircraft Carriers Will Be Able To Stop Over in 
Portugal" ] 


{Text] Portugal is prepared to grant the United States a seaport for the permanent supply 
of its aircraft carriers, provided some demands put forward by the Lisbon government are 
met beforehand, EXPRESSO has learned from a reliable source. 


The Democratic Alliance government, however, is waiting for Washington to make a formal 
proposal before finally making a pronouncement on the matter. 


The Portuguese reply will probably be given in mid-November, during the meeting of defense 
ministers of the NATO member states in The Hague, in the Netherlands. 


It should be recalled in this connection that the possible U.S. proposal follows a study 
request made by the United States to some NATO countries--specifically, Portugal, France 
and Britain--with a view to being able to have a naval base on Europe's southern flank. 


The demands Portugal has already put to the United States include the setting up of a new 
naval base, in addition to the one in Alfeite, possibly to be constructed in the Algarve, 
and the transformation of the Oeiras Comiberlant[Iberian Atlantic Command] into Sicberlant 
{expansion unknown |. 


This would mean that the Comiberlant would cease to be a subcommand post and be transformed 
into a NATO command center, and that its commander would become a Portuguese three-star 
general or admiral (as is the case in Turkey), instead of a foreign military man with the 
rank of general but with only two stars. 


The Sicberlent should also expand its area of activity to the Azores region, ending the 
existing situation. That autonomous region currently comes under a NATO subcommand 
located in the United States and not the Oeiras Comiberlant. 


It should be stressed in this connection that the United States has rejected Portuguese 
pressures for that archipelago to be covered by the Oeiras Comiberlant. 


In the meantime U.S. military delegation was recently in Portugal, where it visited various 
national ports. 


The visit, which took place amidst the utmost secrecy, enabled the United States to gather 
information so as to be able to opt for one of the ports located on our territory. 


Initially, the delegation wanted the port granted to be that of Lisbon--something which 

the national authorities immediately rejected, stating that the capital's port was 

beyond any possibility of negotiation. Prominent among the arguments cited is the very 
*ocation of the port, close to a large urban center, and the fact that this would turn 
Lisbon into a priority target for the Warsaw Pact. Accordingly, the U.S. delegation visited 
the ports of Matosinhos, Aveipo, Sines, Lagos and Portimao. Matosinhos was rejected by 

the United States because of lack of facilities, while that of Aveipo, although it was 

to Washington's liking, has grave shortcomings. Moreover, the shallowness of that port 
would entail carrying out a number of dredging operations so that it could serve as a 

supply base for the aircraft carriers. 
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In light of this situation, Portugal suggested that the ideal port would be Sines. 

According to a government source. the advantag’s for Portugal in granting this port 
would be obvious, since this would compel the United States to make infrastructure 

investments in that southern area of the country. 


However, the U.S. delegation did not make a pronouncement on Sines or the two Algarve 
ports which it visited, and it is expected that it will adopt a final stance when it 
formally makes its proposal. 


The benefits which Portugal would gain from the setting up of a U.S. naval base on ou 
territory include the major source of foreign currency which this would represent. 

In fact a naval base for aircraft carriers will have a contingent of about 20,000 men 
permanently in the country. 


However, one definite point is the Portuguese demand that the port's security be pro- 
vided by U.S. troops. This demand is connected with the fact that the Portuguese 
authorities wish to avoid diplomatically embarrassing situations, similar to that which 
occurred in 1975, with the attack ageinst the Spanish Embassy in Lisbon. 


lue basic reason which apparently led the United States to request from our country 
the possible granting of a naval base stems from the delicate situation existing in 
the Mediterranean area. This is the area of concentration of the majority of the U.S. 
aircraft carriers, which, in the event of a world war scenario, have in theory only 
two possible outlets--the Suez Canal or Gibraltar. But according to military experts, 
both Suez and Gibraiiar are areas which offer no guarantees of defense from the mili- 
tary viewpoint, and this, of course, jeopardizes the whole of U.S. naval power. With- 
in this context, a port on the southern flank, near to the Mediterranean, is deemed 
essential by the United States. 


In the meantime it is acknowledged that Portugal could also authorize the passage of 
U.S. and NATO nuclear submarines in our waters, in addition to considering the trans- 
formation of the Bej2 base into an operational support center for the Atlantic alli- 
ance's 7th squadron. 


However, Portugal has apparently already informed the United States that the issue of 
the Beja base depends on Bonn, since it has been granted to the FRG as a training base. 
It is known that Bonn is prepared to study a possible sharing of the base with the 
United States, provided that it is given something in return. 


With respect to the possible construction in Portugal of a gigantic pipeline, which 
would link Sines with Leixoes, EXPRESSO has learned that the matter is at a standstill. 


It should be recalled that the construction of this pipeline would enable our country 
to have the use of a more rapid and cheaper fvel distribution network. On the other 
hand, government sources have revealed that the investment is extremely expensive for 
Portugal and would have profound effects on the formulation of the medium-term plan. 


Political observers point out that the openness displayed by the Democratic Alliance 
government toward the United States and NATO is due essentially to Spain's possible 
entry into the Atlantic alliance. Although Portugal, the same observers say, is 
obliged to officially support Spain's application, the fact is that this will relegate 
our country to a secondary position on the international chessboard. 


It is within tnis context that Defense Minister Amaro da Costa has publicly supported 
the strengthening of NATO and that the national authorities seem more flexible with 
respect to granting the United States naval bases. On the other hand, tlhe alliance 
member countries are continuing to help our country militarily. The handing over to 
Portugal of three ultramodern Dutch-made frigates is being envisaged. The vessels, 
which cout $400 million, of which Portugal has paid only half, constitute a strength- 


ening of our navy. 
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PARTIES REACT TO NEW CABINET COMPOSITION 
LDO91218 Madrid Domestic Service in Spanish 0600 GMT 9 Sep 80 


[Text] Immediately after the composition of the new government was made known, the 
PSOE [Spanish Socialist Workers Party] press secretary's office issued a note, the 
contents of which we now summarize: 


First, it says that the new cabinet is one more attempt by the prime minister to seek 
a way out of the permanent crisis deriving from the UCD's [Union of Democratic Center] 
lack of a political line. 


Second, the changes this time amount to bringing back into the government former 
ministers who were removed because it was considered that they had made a mess of their 
activities. 


The third point in the note says that the reappearance of the barons of the UCD in 
the government results from the conflicting pressures which exist within the party, 
striving to obtain personal power, and that this makes it impossible for the UCD to 
offer a government team which is coherent and sufficiently authoritative to be able 
to face up to its responsibilities. 


The fourth point is as follows: The way in which the present changes in the government 
have been made, recalling the May crisis, and the actual makeup of the new cabinet, 
mean that the latter really has very little credibility to be able to confront the 
country's problems and offer the people the necessary hope. 


Finally, the PSOE says, once it sees what explanations are given regarding the crisis 
and the program the new government presents in parliament, it will set out its 
dciinitive conclusions in the course of the debate on the matter, which ought to be 
televised in its entirety in order to give the public complete information. 


An even tougher reaction comes from the PCE, which will today be making an official 
statement, following yesterday's meeting of its executive committee. Here is Ramon 
Tumames [PCE Executive Committee member]: 


[Begin recording] This has been a truly exceptional government crisis within the 
present constitutional framework. It makes one think rather of the changes of govern-- 
ment which occurred under the previous regime. 


As far as one can judge, the results of it are not going to be novel. It seems to 
amount more than anything to a redistribution of power within tne UCD. The barons 

acquire more importance within the government, and in this sense the government is 

a more weighty one. 


But the crisis really hinged on the replacement of Abril Martorell, who had lately 
been advising a way out of the crisis on the basis of an agreement between the UCD 
and PSOE, something which Suarez would not hear of. Yet the new deputy prime minister 
for economic affairs is a man fromtheworld of big capital, the world of banking, who 
hardly seems to offer the prospect of being able to offer any fundamental basis for 
agreement with the majority social forces in the production sector. 


So, as I see it, whatever store may be set by pact: with Catalans, or Basques or other 
minority groups, this must be a government of transition with no cle ?r way ahead and 
lacking a goal. 
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And if they are saying now that they are going ‘o go all out for 5 percent growth in CNP 
this is simply because they are already thinking ahead to early elections, perhaps in 1981 
or at the latest in 1982. This government is a patch-up job which resolves nothing. 

{end recording] 


And now an opinion from the right, from the Democratic Coalition. Here is Jose Maria de 
Areilza: 


[Begin recording] The new government can be regarded as the same government. The five 
variants of the Suarez government which have been put together in the last 4 years have 
all been of the same type, that is, a single-party government. This is why I deem it 
inappropriate to call this a new government. For me it is the same old government. 


The fact that some major figures in the party have been brought in, for instince, Martin 
Villa, Fernandez Ordonez and Alberto Oliart, strikes me as verv positive inasmuch as these 
are men of great experience who are being brought in to handle day-to-day work. 

{end recording] 


Carrillo's ‘Radical Opposition" 
LD091508 Madrid Domestic Service in Spanish 1200 GMT 9 Sep 80 


[Text] During a break in the meetings of the PCE Executive Committee, which continue 
today, party Secretary General Santiago Carrillo made the following remarks: 


[Begin recording] [correspondent] Don Santiago, so this time it is not a government of 
national unity? 


* [Carrillo] Com, come, I don't think anybody was expecting a government of national 
unity, and we expected it less than anybody. What we have now is a UCD government, 
as we have had all along. It is a UDC government which has some merit and some use for 
Suarez for restoring, to some extent, unity within his own party. It must be said that 
this has been made possible for him by the agreements, hitherto kept secret, with the 
Democratic Convergence of Catalonia and the Democratic Union of Catalonia. And it would 
be interesting for both Catalan and Spanish opinion in general to know the exact nature 
of these agreements. So far they have remained a mystery. 


This government, although it includes figures of greater importance--because quite clearly 
Fernandez Ordonez is a much more important figure than was, for instance, Otero Novas, 

who now leaves the government, and more important than a number of other outgoing 
ministers--continues in practice to be the same government as the one ve have had up to 
now. 


Our attitude to it is one of radical opposition, because as we see i\: this is not a 
government which can resolve the problems facing the country, which 1 would say come 
down very specifically to two problems: that of the autonomies question, which as 
far as we can see is not advanced by these secret agreements with Catalan and Basque 
nationalists; and that of unemployment, which likewise will not be resolved by the 
mere device of replacing Abril Martorell with Calvo-Sotelo. Therefore, our stance in 
relation to the government, although we are awaiting its program so as to be ubie to 
define things more precisely, will be one of radical opposition. [end recording] 


NEW FOREIGN MINISTER AFFIRMS CONTINUITY OF POLICY 

LD091412 Madrid Domestic Service in Spanish 1300 GMT 9 Sep 80 

[Text] The new foreign minister, Jose Pedro Perez L!orca told journalists at the end 
of the inaugural session of the preparatory phase of the CSCE session that Marcelino 


Oreja Aguirre, his predecessor, had been: a magnificent foreign minister, whose 
example I believe will live on in the work of this ministry. 


He said that foreign policy will remain fundamentally the same, since, he said, the government 
continues to be constituted from the UCD and our aims are therefore practically the same. 
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FOREIGN MINISTER CITED ON POLAND, CONTINGENCY STOCKPILING 
LD091413 Oslo AFTENPOSTEN in Norwegian 2 Sep 80 p 9 
[Morten Fyhn report: "Sympathy in Scandinavia for Polish Workers"] 


[Text] All the Scandinavian foreign ministers understand the Polish workers’ struggle 
for better conditions and express satisfaction with the agreement reached between the 
strikers and Polish authorities. The ministers have expressed these views both in their 
respective countries and also at a press conference in Oslo yesterday at the conclusion 
of the semiannual Scandinavian foreign ministers meeting. 


Poland is not mentioned once by name in the comprehensive communique, but in it the minis- 
ters stress the importance of detailed fulfillment of all the principles in the Helsinki 
Final Act and of the effective implementation of its provisions. The importance of settling 
international conflicts and differences of interest by peaceful means in accordance with 
the UN Charter's principles, in which respect for the territorial integrity of states and 
the avoidance of force are central, was also emphasized. 


According to Norwegian Foreign Minister Knut Frydenlund, the reason why the situation in 
Poland was not directly mentioned in the communique was the principle of noninterference in 
another country's internal affairs. Swedish Foreign Minister Ola Ullsten added that this 
principle is nevertheless no obstacle to stating that the situation in Poland concerns the 
relationship between communism and democracy. 


Frydenlund said at the press conference that Norwegian plans for the contingency stock- 
piling of military equipment for U.S. forces had not been discussed by the Scandinavian 
ministers at the meeting. After being asked several questions onthe matter he resignedly 
explained that it is a misunderstanding when it is claimed that the government had first 
reached a decision on American stockpiling and had then gotten cold feet. It is only the 
principle of contingency stockpiling that has been approved by the Storting, not the 
individual arrangements, he said. Neither Finland nor Sweden wished to make any state- 
ment on whether American stockpiling alters the balance in Scandinavia. However, both 
countries stressed that they have so far been satisfied with Norway's foreign and security 
policies. Frydenlund added that contingency stockpiling will not take place in such a way 
that it may have consequences for Norway's neighbors. 


DEN*ARK 
GOVERNMENT SEEN AS FLEXIBLE ON DEFENSE BUDGET INCREASE 
LDO051009 Copenhagen BERLINGSKE TIDENDE in Danish 28 Aug 80 part 1 p 2 


[Text] “The prime minister appears to be flexible, and the government has not entirely 
excluded the possibility of the necessary increase in the defense budget." 


So said Conservative defense policy spokesman Palle Simonsen after Prime Minister Anker 
Jorgensen's reply to him concerning the government's attitude to a 1978 NATO resolution 

in Washington for an increase of 3 percent in member nations’ defense budgets. Paile 
Simonsen had asked if the prime minister shared the view that the goveriument ought to 
follow decisions at an international level which it has itself taken part in and supported. 


In his reply the prime minister said that "the government has at no time stated whether 
it might be possible to follow this call (from the NATO meeting--BERLINGSKE TIDENDE edi- 
torial note). 
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"On the contrary, it has not only been announced that there will be no increase in 
defense spending in the present defense agreement period, but reservations have also 
been expressed with regard to what results already protracted negotiations on a new 
defense agreement may have. What the Danish attitude to the stated target will be will 
depend in the final analysis onthe political solution the parties in the 

Folketing find possible and defensible in their common evaluation of the question." 


Palle Simonsen said in an assessment that he reads the prime minister's reply as an 
expression of the government's admission of its responsibility and a desire for an opening 
with regard to the coming defense negotiations. 


In the coming defense negotiations, which Palle Simonsen expects to start very soon after 
the Social Democratic Party Congress, the Conservatives will attach great importance to 
clarifying what sort of a defense force it is that the government wants. “It will need 
more money, but first let us discuss what standard our defenses are to be. But there is 
nothing inthe present situation that makes it possible to for us to reduce the defense 
forces’ strength targets," Palle Simonsen stressed. 


PAPER SEES MOSCOW ACCEPTING "TACTICAL RETREAT’ IN POLAND 
LDO091033 Conrenhagen BERLINGSKE TIDENDE in Danish 2 Sep 80 p 10 
{Editoriai: "Skepticism in the Soviet Union"] 


[Text] No wonder the Soviet Union's communist leaders look with the greatest skepticism 

on the agreement between the Polish Covernment andthe Gdansk strike committee that led 

to the resumption of work in the Baltic ports yesterday. Taken at face value and in good 
faith, it could liberalize extremely important parts of Poland's national life, and the Soviet 
leaders are obviously as unsure as the strike leadersinthe Silesian coalmines whether it 

is to be taken seriously. Everyone on all sides, and all with good reason, is suspicious of 
the new men in the government and party leadership and of their intentions. 


The workers in Silesia have a lapful of bad experiences with promises from the party leaders. 
They were disappointed after the strike in 1971, and they were disappointed again in 1976. 
They have every reason to fear that the promises of great reforms that their Gdansk collea- 
gues have obtained will turn out to be just as hollow and perishable. It is as if too much 
has been promised: higher wages; more meat for the home market; the abolition of party 
functionaries’ privileges; limits on censorship; the release of political prisoners; 
religious services on television; and, first and foremost, the right to strike and to 

form self-governing trade unions. And perhaps the promises are so abundant precisely because 
they have carefully built into them the reservations which can be used to annul them. 

Many of the promises are declarations of intent, and before the intentions can be turned into 
actions they must be shaped in regulations and draft laws by institutions set up for the pur- 
pose, but which are opposed to them. 


The Russians have several reasons to be suspicious of the agreements from Gdansk. It is true 
that the general principle has been established that the workers will in all ways respect 
the Communist Party's leading role in society, so that the soviet Union will thus have been 
given a guarantee against an incipient change of political system. The more politicized 
reforms are, however, so critical of and subversive with respect to ihe system that every 
comuunist dogmatist must shudder at the thought that they wil reach full development. 

If the Soviet Union has approved the need for concessions to solve the immediate strike 
situation, it must at the same time be obliged to make public the fundamental Soviet skepti- 
cism about and dislike of them, in order to bar the way to reformist policies elswehere. 

And if the Soviet Union accepts the fact that a tactical retreat is justified, Moscow must 
at the same time feel the deepest distrust of the new men appointed to lead it. 
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They are all spokesmen for internal opposition within the party, once carefully removed 
as too flexible and politically unreliable individuals. Edward Gierek still at his post 
guarantees a loyal and unfailing Polish attitude to the Soviet Union, but how long his 
authority will survive must be an unanswered question for the leaders in Moscow after 
this summer. 


FINLAND 
LEADERS OF DELEGATION TO MADRID CONFERENCE NAMED 


LDO91005 elsinki Domestic Service in Finnish 0600 GMT 9 Sep 80 


[Summary] A preparatory meeting for the CSCE followup conference will begin in Madrid 

teday. “The Finnish delegation is led by Klaus Toernudd, chief of the political department 
at the Foreign Ministry. He will, however, arrive in Madrid later. In the meantime, Joel 
Pekuri and Richard Mueller, deputy chairmen of the Finnish delegation will be in charge." 


POLISH SETTLEMENT SEEN AS ‘STEP TOWARD A HUMANE EUROPE’ 
LDO091501 Helsinki HELSINGIN SANOMAT in Finnish 2 Sep 80 p 2 
[Editorial: "Interpretations Will Determine Strike Outcome] 


[Text] The settlement reached in northern Poland's industrial center is not a final 
solution to the Polish crisis. Only the coming months and years wil’ show in what direction 
the present situation will develop. The solution will lie in how the results of the recent 
negotiations are interpreted. From the viewpoint of the striking workers history does not 
suggest a favorable interpretation, since the pr owises won in the struggles of 1956 and 
1970 were very quickly annulled. 


The present situation is in many respects different than before. The embryonic self-govern- 
ing trade unions are already functioning and the strike committees, now transformed into 
workers’ committees, are watching over the implementation of the settlement that was 
reached. During the strike the workers demonstrated their political strength, and a new 
wave of strikes would be easy to start if the government tried to water down its promises. 


The workers also have behind them an achievement unique in post-World War II Europe--the 
government of a socialist country has never before been forced to make such great poli- 
tical and economic concessions in a negotiating situation which had led to a labor conflict. 


Furture developments depend on three basic political questions: First, can a socialist 
society really endure a free trade union movement, a real expansion of the freedom of 
speech, and a real right to strike? Or will those in power see that the heresy is pulled 
up by its roots as soon as possible, because the freedoms mentioned above conflict with 
the supremacy which che Communist Party stipulates for itself? 


Second, will the Polish workers stop here or will they start to use the results they have 
already achieved as a springboard to even more demands? It is obvious that all the 
country's workers want to have the same benefits as the workers in the north. Third, will 
the movement and its concomitant demands spread to the other socialist nations? 


The agreement's economic aspects are also problematical; Poland's economy is on a very 
weak footing, and the fulfillment of the workers’ demands will mean a noticeable increase 
in the burden placed on it. For example, easing the housing shortage needs large re- 
sources of which Poland hes no more after the strike than before. 
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The agreement, reached without the use of force, is in any case historic. It bears 
witness to how Europe has changed in the last years and decades. We nwst examine the 
Polish labor crisis as a part of devejopments since World War II. In this period 
things considered essential by Europeans--like the basic freedors--have grown in number. 
At the same time, the use of force has become more difficult than in the past. The 
basic trend has been for the betcer, although there have been obvious case of backlash. 


The 1980 events in Poland have proved, at least up to the present, to be a new step 
toward a humane Europe. 


NORWAY 
ARBEIDERBLADET ON SIGNIFICANCE OF POLISH SESTLEMENT 
.D091423 Oslo ARBEIDERBLADET in Norwegian 2 Sep 80 p 4 
{Editorial: "New Epoch in Poland"] 


[Text] "We did not achieve everything, but we pushed throuch 4 great number of our 
demands. We have won what was possible in the present situation, and the rest will come 
little by little, for we have gained the most important thing, the right to £ cm our 
own independent trade unions.” So said the striking Polish workers’ leading elected 
representative Lech Walesa Sunday [31 August] when together with Deputy Prime Minister 
Jagielski he signed an agreement forged in tough open negotiations. The agreement 

put an end to a 2-month-long wave of strikes involving several hundred thousand workers. 


Both the strikes and the agreement represent something new in the communist-ruled part 
of Europe. There is every reason to believe that a new epoch has begun in Poland, re- 
gardless of the outcome of the next round in the tug of war. Poland will be changed no 
matter what. 


The coming days, weeks and mont's, when the agreement's principles will be put into 
effect, will be as exciting as the last few weeks have been. Through their united 
action in the face of the ruling communists (who claim that they rule in the people's 
behalf) the striking Polish workers have succeeded in getting those in power to 

promise also to soften their dictatorship over theworking class, which has felt that it 
has been deemed incapabl« of looking after its own affairs. If the agreement is faith- 
fully followed by the state, the Poles will have rights that have elways bem denied the 
citizens in communist-ruled states under the Soviet Union's control: they will, among 
other things, have workers organizations governed by their members outside the party's 
control. They will have a considerable degree of freedom in national debate and of open- 
ness in the state-controlled media. 


The workers’ negotiators showed for their part that sense of reality that consists in 
respecting the enforced framework for the existence of the Polish state. The workers 
promise that the new self-governing trade union movement will not act as a political 
party; they recognize the Communist Party's “leading role in the state," society's 
rights of ownership of the means of production and “the existing international alliance 
system," which is to say Poland's membership in the Soviet-controlled power bloc. 


The binding promises of freedom of organization, the right to strike and the relaxation 
of censorship that have been given to the Polish workers have until now had little room 
in the East European communist regimes’ raison d'etre. Thus the agreement between 
workers and authorities in Poland includes elements that until now have stood in 
opposition to one another. To unite these opposing elements the Polish regime must be 
prepared--without being hindered by Moscow--to adopt a considerably softer interpretation 
of “the Communist Party's leading role." 


There is much that indicates that all this will happen, and that despite all the diffi- 
culties the agreement will be honored by the regime. For what is the alternative? 
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On previous cccasions the regime has broken promises to the workers and been able to 

turn the clock back without any major problems. But it is hardly likely that the remark- 
ably well-organized and discipline workers who staged this summer's strike would 
passively accept those in power breaking the agreement and simply abandon their demands. 


If those in power go back on their promises they will be risking much more than on previous 
occasions. Both the authorities and the strikers have shown that they are aware of 

this. They are also aware that today's Poland is a powder keg that does not need much to 
detonate it. Unlike the conflicts in 1970 and 1976, the workers have not taken part in 
street demonstrations, nor in attacks on party offices and police stations. And on the 
other hand force has not been used against the strikers. 


This gives us reason to hope that those in power will not hit on the idea of dis- 

rupting the game, even though a faithful implementation of the agreement with the workers 
could be humiliating for a ruling party which the people regard with deep suspicion. But 
might not the implementation of the agreement mean a chance for the party to begin a 
dialogue with the people, in that the people are now being included in the discussions 

of how Poland is to get out of its deep economic impasse? We have seen a clear 
demonstration in Poland that economic reforms not supported by the people are of little 
use. 


SWEDEN 
PAPER REVIEWS GIEREK'S RISE TO POWER, FATE 
LD091349 Stockholm DAGENS NYHETER in Swedish 7 Sep 80 . 2 
{[Editorial: "The Change in Poland") 
[Text] In Stanislaw Kania the Soviet bloc gets its hitherto most anonymous leader figure. 


Personnel changes at the highlest levels are rare within the Warsaw Pact countries. 

The last time a change took place was in East Germany, the GDR, in 1971 when Erich 
Honecker succeeded Ulbricht. The lack of routine in such changes fans the fire of 
speculation in the rest of the world. Nor in the case of Poland is it a question of a 
well and long prepared change. It has rather been improvised by a party apparatus under 
pressure. 


It is a bitterly ironic fate that has befallen Edward Gierek. Revolutionary events once 
brought him to power as the man the situation demanded. Revolutionary events have forced 
him out as a man without a convincing personal capacity to master a cricical situation. 


Outwardly Gierek has played the role of spokesman for the Polish nation in recent weeks. 
As far as we have been able to see, he has enjoyed the stable confidence of the Kremlin's 
men of power. But he has also been remarkably well though of in the West. 


Both sides have made use of his services when making contacts to further detente. It 
was, typically enough, Gierek who was host when Presidents Giscard d'Estaing and Brezhnev 
met in the spring despite the Afghanistan crisis--a meeting which made it easier for 
Federal Chancellor Schmidt to visit Moscow. 


The West based its good opinion on Gierek on the impression that he was by communist 

-andards a liberal who through his style of governmen. kept pure repression out of 
Poland. Gierek has most often been seen as a practical politician with a sense of 
realities, not least economic realities. 
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It is not doubt true that Edward Gierek has been opposed to the idea of keeping Poland's 
millions in check through the use of tough measures. Many members of the opposition 
and intellectuais and not least the Jewish population fragment have nevertheless been 
persecuted. But Gierek's basic notion seems to have been to keep the vast majority of 
people in a good mood, not through reforms but by offering ther a gradual increase in 
liviny standards. Before he became party leader »4e had been successful as a good house- 
keeper in the southern industrial region of Slask. 


But as a national housekeeper Gierek did not have a real plan to manage the economy when 
conditions became drastically worse in the mid-seventies. Almost like a ghostly reminder 
of his predecessor Gomulka, he seems to have relied on his old public relations tricks 
and suppressed a reality which made increasing demands for practical action. The many 
confessions toward the end and the removal of leading functionaries must not be allowed 
to make too strong an impression, since such actions have long been part of the rhetoric 
of those in power in Poland. 


Perhaps Gierek really became seriously ill on Friday morning. But it had been said for 
several days that his days as a party leader were numbered. Normally the party would 
have waited to see how the illness developed before a successor was appointed. The 
swift course of events could even have taken Moscow by surprise. At any rate it took 
a strikingly ‘ong time before the Soviet Union officially noted the Polish change. 


History repeats itself. Unrest in communist Poland has led to several changes of party 
leadership. But both Comulka in 1956 and Gierek in 1970 were nationally known figures 
even before their accession to power. Gomulka had been party leader once before, in the 
years after the war. Gierek had been considered the future party leader from the time 
when the 1968 Czechoslovak crisis created tensions in the Polish party. Now in 1980 

we are faced with a name unknown to the general public. 


Without knowing how the arguments went among a split party leadership we can, however, 
note that no one dared bet on Stefan Olszowski, a controversial figure with perhaps 
somewhat unjustified reputation for being a liberal. Instead a politician who has been 
responsible for the security service has been chosen--not usually a post associated 
with an enlightened outlook. 


How Stanislaw Kania will attempt to meet the demands for changes will be decisive for 
future communist developments even outside Poland's boundaries. Gierek wasted the whole 
of his capital of popular confidence--and now one of his close colleagues has also been 
unmasked as a swindler on a grand scale. Kania is without popular confidence in a time 
of great adjustments with regard to whether the party will or can be allowed to keep 

its promises. Calls for real influence have been raised in the Polish parliament. This 
sounds revoiutionary, but they occurred in 1956 too. 


Poland's workers have not fought for and won the right to elect their country's leaders. 
If this was the case the new party chief would not be called Stanislaw Kania. But with 
their demands for a better, more worthy society they have for the third time driven the 
country's leading politic: 1 out of power. No one in power in Poland can ignore than 
any longer. 
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UK EMBASSY IN TEHRAN SHUT DOWN 
LDO091256 London BBC Television Network in English 1145 GNi 9 Sep 80 


[Text] Britain closes its embassy in Tehran as the deportations begin of the Iranian 
students arrested in London. The announcement from the Foreign Office came only a few 
minutes ago. It does not mean breaking diplomatic relations, but closing the embassy 
follows weeks of hareusment and demonstrations outside the building. Several times 
there work had to be suspended altogether. Relations with Iran deteriorated rapidly 
after the arrest here of Iranian -tudents during demonstrations in London. This morn- 
ing as deportation orders were signed on three of them, the four remaining British 
diplomats in Tehran left Iran. They were flown out before dawn this morning in what was 
virtually a cloak and dagger operation. 


A statement from the Foreign Office said: We have considered it advisable to withdraw 
our representation in Iran during the present difficult and unpredictable period in our 
relations with Iran. 


Behind the Foreign Office's diplomatically worded statement lies a story of some drana. 
The decision to pull out our remaining diplomats and close down the embassy was taken at 
the end of last week. But information reached Whitehall that if the Iranian students 
arrested in London were deported, the embassy might be occupied and the diplomats there 
takean hostage. 


There have already been almost daily demonstrations outside the 4-acre embassy compound 
in central Tehran fuelled by reports in Iranian newspapers that the students held in 
London were being tortured by police and prison authorities. One allegation was that a 
woman student had been given urine to drink when she asked for medicine. In London, too, 
Iranian students were stoking up anti-British feelings and demonstrating outside 
Parliament in support of those detained and turning up outside the courts when they 

were appearing. 


The Foreign Office, even had it wanted to, could not have intervened. Once those arrested 
had refused to give their names and been recommended for deportation for that, not for 
their original offense, the law states there must be a 3-week period to allow an appeal. 
At any time the students could have given their names and would in all probability have 
been released. Those who indicated they wanted to, were persuaded by others not to do 

so. 


Iran's new Prime Minister Mohammed ‘Ali Raja‘i warned at the end of last week that 
unless Britain stopped what he called “this cruelty toward the students," appropriate but 
unspecified actions would be taken. Sir John Graham, our former ambassador in Iran and 
himself a target for accusations that he's organized a spy ring there, recommended, as 
the senior Foreign Office man keeping an eye on developments, that the point had been 
reached at which the remaining staff were in danger. The decision to pull out was taken. 
The problem was that if the Iranian Revolutionary Committee, who in effect run the 
country whatever the government might say, heard about the decision, they would probably 
have laid siege to the embassy. 


First to be brought out at the weekend was David Reddaway, the diplomat who had acted 
as spokesman for the embassy and was a particular target for the Iranian demonstrators’ 
anger. That left three diplomats and two wives and they still had to cross the most 
difficult area--getting past the revolutionary guards who run Tebran airport. The 90 
Britons remaining ir Iran were told of the pull-out decision last night. ‘'f news of 
that decision had leaked out, those five would probably have been stopped at Tehran 
airport this morning. As it was, the secret was kept and they're due to land at 
Heathrow about now. 


The decision to pull out was not taken lightly by the Foreign Office because there are 
still four Britons held by the Iranians and facing the possibility of a trial as spies. 
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Jean Waddell, secretary to the Anglican bishop of Iran, was detained by the Revolutionary 
Committee in Esfahan at the beginning of August when she applied for permission to leave 
the country. Earlier this year she was tied up by gunmen and shot at pointblank range. 
British diplomats have been refused access to her. Missionaries Audrey and John Coleman 
were detained a few days later and their plight is even worse because the British Embassy 
had been unable to find out even where in the country they were being held. Then came the 
detention of a helicopter pilot Andrew (Pike) by the autonomous revolutionary committee in 
Tehran as he was trying to leave the country. He is believed to be held in Tehran. 


The Foreign Office felt that they've been unable to make any headway despite daily efforts 
to obtain the release of, or even see these people. And if British diplomats were added 
to the list of those held, the situation would be even worse. The Swedish Embassy will 
continue the attempt to set those people home. As for the rest of the Britons in Iran, 
they've been repeatedly advised to leave and have chosen not to do so. Now the deporta- 
tions of the Iranian students have started, they seem certain to be the target for the 
anger of the Iranian mob. 


And this morning the howe secretary, Mr Whitelaw, signed deportation orders for the first 
three of the Iranians to be sent home. There are more than 40 altogether. It is thought 
that the three will leave the country on an Iran Air flight which takes off from Heathrow 
Airport in just half an hour. 


REFUSAL TO EXPORT SHIP TO IRAN TO BE ADJUDICATED 
LDO91936 London BBC Television Network in English 1825 GMT 9 Sep 80 


[Text] A separate disagreement between Britain and Iran is expected to come before the 
courts in London shortly. It is over the naval supply ship, the Kharg, built at Swan 
Hunter on the Tyne, originally for the shah's navy. The Irarian Government has paid 40 
million pounds for her but she cannot be delivered because Britain has refused an export 
licence. The argument is over whether the Kharg, which has a 76mm gun in her bows, is a 
warship as Britain claims or merely a supply ship as the Iranians maintain. Though the 
Iranians are planning legal action they seem to have accepted that they have 4 long wait 
on their hands. The 186 crew are putting the ship in mothballs and are returning to Iran 
later this week. 


Details of Dispute 
LD092254 London BBC Television Network in English 2000 GMT 9 Sep 80 


[Excerpts] There is another source of disagreement between Britain and Iran. It is over 
a naval supply ship ordered by the Iranians in the shah's days, now completed end fully 
paid for. But Britain has refused an export licence and so Iran is seeking redress through 
the courts. This report from Prakash Mirchandani at Swan Hunter's yard on the Tyne. 


[Begin recording] [Mirchandani] The Kharg is one of the most sophisticated supply vessels 
built, and that is port of the problem. The Iranians say its single 76mm gun, and even 
that is untested, is there for the ship's own protection. However, apart from fuel and 
ammunition the Kharg can carry missiles anJ have a launch pad for antisubmarine helicopters. 
The whole issue revolves around whether this can be described as a warship or not. The 
British Government says it is, the Iranians say it is not. They say it is a supply ship, 
and therefore it does not need an export licence. But until this and other delicate issues 
are cleared, it will be sometime before Captain (Ashtary) can sail his ship into the sun- 
set. Captain (Ashtary) excorted me at some length around the ship, but there were certain 
restricted areas we could not enter. He and his crew are angry. After waiting around for 
4 months at the cost of 300,000 pounds a month, they have been ordered back to Iran. The 
entire 186-man crew will have left by the end of the week. There are reports that not all 
of them are happy to return. 
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{[(Ashtary)] We are at the end exactly of the packing, and I think the progran will go 
ahead, according to the instructions that I have received from naval headquarters at 
Tehran. We go ahead but [word indistinct]. 


{[Mirchandani] When do you think you will be on that bridge sailing the ship back to 
Iran? 


[(Ashtary)] God knows. 


[Mirchandani] The Kharg, carefully wrapped in covers and oilcloth, will then be deserted. 
The Iranians say they were deceived into making the final payment of 10 million pounds 
last April. The evidence they say lies in two documerts. The first is a letter from the 
Iranian supervising officer to Swan Hunter. He had asked for confirmation whether the 
British prime minister intended not to hand over the Kharg before the American hostager 
were freed. The reply from the Ministry of Defense was that our prime minister had not 
declared any such intention. However, on the 25th of April, hours after the Iranians 
took delivery they were told an export licence was not going te be issued. 


[Commander H. Hosseinzadeh, Iranian naval delegate! I wes shattercd to tell you the truth 
because from the beginning they told us that it was only purely a formality that they want 
an export licence, and even a few weeks before handover when we heard the rumor that they 
may not hand over the ship, 1 wrote to the shipbuilders and asked that we heard that the 

British prime minister intended not to hand over the ship to us. Could you please advise. 


[Mirchandani] Swan Hunter wants the ship to be moved. The Iranians say they will not 
move it without an export licence. The Board of Trade says an export licence will not be 
issued until the American hostages are freed, and now the case is going to court. This 
is another reason why relations between Iran and Britain are going to be strained even 
further. [end recording] 


CP PAPER REAFFIRMS SUPPORT OF POLISH TRADE UNIONS 
LD081515 London MORNING STAR in English 8 Sep SO p 1 
[Editorial: “Poland--New Agreements the Key"] 


[Text] Friends of Poland will be expecting that the changes which have now taken place 

in the leaderships of the Polish Communist Party, government, and trade unions, will facili- 
tate the speed ‘ackling of the problems which gave rise to the recent critical situation 
in the country. 


As the MORNING STAR has indicated previously, in our opinion the way to do that is to ensure 
the extension and consolidation of democracy throughout society, and in particular, to 
assist the trade unions to develop as self-governing bodies, independent of the state, and 
with the unfettered right to strike. 


The statement made to the Central Committee of the Polish Communist arty by its new first 
secretary, Stanislaw Kania, indicates his concern to see this type of democratic develop- 
ment in Poland. 


Undoubtedly, the way in which the leadership of the Polish Communist Party and the trade 
unions got out of touch with the feelings of the Polish people was a major fac*or in the 
development of the recent crisis. 


It is only natural, of course, that for a very long time after socialism has been estab- 
lished, there will be those who do not accept the socialist basis of society. 
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But it would be wrong to see the strikes of the past few weeks as a product of the work 
of such anti-socialist elements, or to label all opposition in that way. 


And, in any case, as British Communists have maintained, anti-sccialist opinion can only 
be defeated by political argument. 


This calls for everyone, irrespective of their opinions, to have full democratic rights, 
and to be accorded the opportunity to be fully involved in the decision-making process. 


Fundamentally, what socialism is all about is the participation of ever wider sections 
of the working population in conscious political and social activity aimed at con- 
stantly improving the total quality of life. 


Achieving this is the crucial task which faces the Communist Party, the trade unions, 
and the left as a whole, during the building of a socialist society. 


Understanding of that was shown in the debate within the Polish parliament tnis weekend 
when deputies stressed the paramount role which must be played by the representative 
institutions of the Polish state. 


Also important was the stress they placed cn the need for more open reporting and dis- 
cussion of problems in the press. 


For ff the people are to play an active part in building socialism, they must know the 
facts, including the unwelcome ones, so that they can form valid judgments on their 
own about what needs to be done. 


The agreements reached at Gdansk and elsewhere provide the basis for strengthening de- 
mocracy and developing socialism along these lines. 


They need to be carried forward and realised i:. the activities of the Polish workers 
and their trade unions. 


The MORNING STAR, as we have said before, wili do all it can to win understanding and 
support among the British people for the efforts of the Polish workers and their Conm- 
munist Party to work out the implementation of these measures. 


In particular, one point should not be missed. Poland is heavily dependent on trade 
with the capitalist world. A key economic factor underlying the difficulties 
facing Poland has therefore been the capitalist crisis itself. 


We can make a big contribution toward helping the Polish workers to solve their probleme, 
as well as our own, by mounting a wide-ranging campaign in our country for the sort of 
alternative policies advanced at the TUC [Trades Union Congress] conference, which were 
aimed at overcoming Britain's crisis in the interests of the people. 
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KIPRIANOU GOVERNMENT RESHUFFLE ANNOUNCED 
NC100610 Nicosia Domestic Service in Greek 0330 GMT 10 Sep 80 


[Text] President Kiprianou made an extensive government reshuffle last night. Mr 
Kiprianou appointed six new ministers and one deputy minister. 


The newly appointed ministers are: 


Minister of Education Nikolaos Konomis 

Minister of Communications and Works Yeoryios Khatzikostas 
Minister of Commerce and Industry Konstandinos Kittis 
Minister of Agriculture and Natural Resources Nikos Pattikhis 
Minister of Labor and Social Insurance Yeoryios Stavrinakis 
Minister of Justice Andreas Dhimitriadhis 

Deputy Interior Minister Mr Petros Stilianou 


Mr Stelios Katsellis, former deputy interior minister, was appointed minister to the 
president. Mr Yeoryios Tombazos, former agriculture minister, was appointed minister 
of health. 

The following ministers retain their portfolios: 

Foreign Minister Nikolaos Rolandhis 

Minister of Interior and Defense Kristodhoulos Veniamin 


Minister of Finance Avxendis Avxendiou 


The post of deputy education minister has been abolished. The members of the Council of 
Ministers will be sworn in at 1700 today. 


KHARAVYI Criticism 
NC100715 Nicosia KHARAVYI in Greek 10 Sep 80 p 8 


[Excerpts] President Kiprianou disregarded the people's feelings and announced at midnight 


last night the famous Council of Ministers reshuffle. The new government includes seven new 


ministers, who have no support whatsoever from the people. 


The Education Ministry was assigned to Mr N. Konomis, who was seriously criticized for 
holding university positiuns in Greece during the dictatorship. The deputy Education 
Ministry post was abolished. 


Mr Katsellis' appointment as minister to the president means that Mr Kiprianou has defin- 
itely removed Mr Y. loannidhis from the Council of Ministers. He had temporarily left 
this ministry when he was appointed interlocutor. 


I SIMERINI Opposition 
NC100846 Nicosia I SIMERINI in Greek 10 Sep 80 p 8 
{[Editorial: "The Midnight Government") 
{Text} After a year of pregnancy and five minutes past midnight last night, a new govern- 
ment was born. There was no doubt at al! that the new government would not satisfy the 
public. It was certain that the new government would be worse than the outgoing one. 


The time at which it was formed and the way in which it was announced shows the degree of 
responsibility and seriousness with which the president acted. 


A year of preparations was enough to give the people the impression that a government 
would be formed to meet the circumstances. 
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It is clear that the new government is weaker than the outgoing one. It is even clearer 
that the people wil! not be satisfied with the new composition of the new government; on 
the contrary, they will deplore the way in which its midnight formation was decided upon. 


In critical times, when the need for a strong government is obvious, and after a year of 
studying all the relevant needs and problems, a council of ministers was concocted that 
creates, to say the least, hilarity. It has once again been proved that the country is 
not governed correctly. 


Under other conditions and after having followed the new government's work, we would have 
thought for hours, days or weeks in order to decide whether we should help the government 
or not. However, from the first moments after midnight it has been obvious that there 
was no margin for thought on our stand toward the new government. 

DEMOCRATIC FRONT STATEMENT ADMITS ‘CERTAIN DIFFICULTIES’ 

NCO90625 Nicosia CYPRUS MAIL in English 9 Sep 80 p 1 


[Text] The ruling Democratic [Front] Party of President Kiprianou yesterday described 
as “wishful thinking" reports that the party is disintegrating or going to disband. 


However, it admitted that it was facing certain difficulties, which it failed to name. 


"Like every party, the Democratic Party, too, faces difficulties of its own, but there 
can be no doubt that it will emerge strengthened to continue its services to the country 
and the people", the party said. 


The statementwas issued after reports in yesterday's weekly papers that various trends 
are developing in the party. 


"The reports may be due to incorrect information or gossip, but in others it is obvious 
that the reports reflect wishful thinking and intentional urdermining", a party state- 
ment said. 


It added that the party bases its existence not on persons, but is the vehicle of national 


and public interests and that it is determined to continue its role under President Kiprianou. 


The systematic "dreaming" of its dissolution is of itself evidence of the significance 
they attack to the party, it said. 


The statement also denied that certain members had presented conditions to the president 
of the republic, and said these reports are figments of the imagination. 


The statement indicated that the party would not seek to retain members that wouid wish 
to enter politics. "It is a part of the democratic system for any one who has the right 
to enter politics to form any political groupings he wishes, and it is the right of the 
Democratic Party or any other party to react in the way it considers right to any move- 
ments, guided by the interests of the people and the national cause", the party said. 


Earlier the House President Mr Alekos Mikhailidhis, deputy leader of the Democratic Party, 
had issued a statement through the office of the house denying reports that he had 
allegedly issued a manifesto about principles for formation of a new political movement. 


The Greek Embassy on the other hand issued a statement denying any involvement in moves 
for a reshuffle of the Cyprus Government. 


"As repeatedly stressed, the Greek Government is in no way involved and does not inter- 
vene in the internal affairs of the Cyprus Republic", the embassy said. 
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NEWSPAPERS CITE EFFECT OF ERKMEN'S OUSTER ON NATO, BASES 
TO VIMA Report 
AT091335 Athens TO VIMA in Greek 9 Sep 80 


[Article by “TO VIMA" Correspondent Yiannis Kartalis: “Turkish Crisis Makes Return to 
NATO More Difficult"] 


{[Text? Ankara's political crisis after the dismissal of Foreign Minister Erkmen by the 
National Assembly is also expected to have repercussions on Greece's return to NATO's 
military wing. 


Erkmen was accused by the opposition of being “conciliatory” toward Greece because 
he allegedly agreed on discussion of the details of Aegean operational control after 
Greece's return to the alliance. After this it is expected that Demirel will appear 
less "fiexible" on this issue by citing the danger of his government's overthrow to 
the Americans. 


It remains 4 fact that the proposals of General Regers which were due for submission 
to Athens by the end of August have already been delayed and as of this moment Foreign 
and National Defense Ministry officials remain in ignorance as to when they will be 
submitted. 


On the other hand it appears that Washington is in a hurry to start negotiations for 
the signing of the new Greek-U.S. defense agreement on bases. U.S. Ambassador 
McCloskeyis due back in Athens tomorrow and according to existing reports available 
to TO VIMA he will bring Washington's proposals for the commencement cf these nego- 
tiations. 


It is, however, questionable whether at this moment the Greek side will proceed to 
negotiations on the bases--in other words before the Rogers proposals are accepted-- 
since it las publicly declared that the bases issue is directly related with its 
return to NATO. 


In the meantime Athens has received assurances from Ankara that there will be no 
change in Turkey's position toward Greece. The acting Turkish foreign minister stated 
yesterday that the Turkish Government will implement no changes in its foreign policy, 
and added: “Nor will there be a change in our position toward Greece but we will con- 
tinue to settle our problems with Greece through bipartite negotiations." 


At the same time Erkmen stated that he did not think his successor at the Foreign 
Ministry would implement any changes in his country's foreign policy. 

Ankara's "intentions" 
the secretaries general of the Greek and Turkish Foreign Ministries, Theodhoropoulos 


will become visible during next Monday's meeting in Athens between 


and Turkmen, who will appear for the meeting between Mitsotakis and his Turkish counter- 


part in New York on 5 October. 
"Prospects for Deadlock’ 
AT061557 Athens MESIMVRINI in Greek 6 Sep 80 p 5 


{From MESIMVRINI Director P. Lambrias’ column, "Political Developments Diary": 
“Heavy Clouds are Gathering Over Our Neighboring Country"] 


[Excerpt] Although the time has come--as this columnist had predicted e long time ago, 
assisted by statements from responsible people--for the final “clarification” of the 
twin problem (return to the NATO military wing and preparation of a Greek-U.S. 
defense agreement), yesterday's developments in Turkey have created prospects for a 
deadlock. 
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The fact that Erkmen, foreign minister in the Demirel government who repeatedly had 
expressed provocatively intransigent (and chauvinistic) positions on Greek-Turkish 
issues, was voted out--and expelled from the government--due to his...yielding to 
Greece(!) shows clearly how hotheaded--to the extent of absurdity--the political leader- 
ship (and the atmosphere) in Ankara is toward us. 


It is also characteristic that Erkmen fell as the scapegoat in Demirel's effort not 

to have his entire government fall. When such things happen in Turkey--where victims 
of political violence every day outnumber the victims of traffic accidents and where 
currency devaluation, because of galloping inflation, competes with the regularity of 
the weather report--one wonders whether or not one has before oneself a “credible 
interlocutor." One has before oneself an explosive mixture of fanaticism, displeasure, 
deep social crisis and political incoherence. 


Of course those people who do not want to view things so tragically try to find some 
pallid arguments: That the criticism of Erkmen's surrender to Greece was only one 

of the four points of the censure motion against him, the first and primary criticism 
being against his policy toward other Muslim people, and that Erkmen was the victim 
cf internal rather than external political disputes. But even so and regardless of 
how well-founded these arguments are considered to be, they do not refute the fact 
that Demirel--who chose to sacrifice Erkmen--will not even be able to show the same 
nonexistent “conciliatoriness" that Erkmen had allegedly shown toward us. 


Accusation of Turkish '‘Sloganeering' 
ATO61506 Athens MESIMVRINI in Greek 6 Sep 80 p 4 
[From the "Political Diary" column: "The Turkish Parliament"} 


[Text] The headlines of only two nevspapeis say everything: “Anti-Hellenic Fury in the 
Turkish Parliament--Demand for Intransigence in the Aegean," and "Censure Motion 
Accuses Demirel's Government of 'Yielding'--Erkmen Voted Out Because of Surrender to 
Greece." Of course nobody could expect greater moderation or conciliatoriness from a 
“national representative body" which for 2 and i/2 years has been endorsing, every 2 
months, the imposition and retention of martial law in half the country.... 


However, every one of us who lives on this side of the Aegean has a right to express 
the wish and demand that the Greek national representative body not follow the Turkish 
representatives on their slippery course toward intransigence and tension. The Greek 
parliament must maintain its equanimity an? avoid the slippery road of sensationalism 
and hypocritical sloganeering.... 


The Turkish deputies compete in intransigence ard toughness and resort to anti-Hellenic 
explosions because they thus disorient the bleeding Turkish peopie, channel public 

fury into different outlets and try to shift their immense responsibilities for the 
common, legalized violence that is convulsing their country.... 


Some day the representatives of the Turkish people may understand that problems cannot 
be solved through cunning and oriental deviousness just as--and with greater reason-- 
they cannot be solved through intransigence or recourse to violence. Then they will 
appreciate the extent of their disservice to their country and to the cause of peace-- 
which the Turkish people most direly need in order to bind their wounds and organize 
their lives on a new basis.... 


FINNISH MINISTER REVIEWS TRADE TIES WITH GREECE 


ATO91150 Athens Domestic Service in Greek 1130 GMT 9 Sep 80 


[Text] A review of commercial transactions between Greece and Finland was conducted 
today by Greek Trade Minister Dhimas and the Finnish Minister of Foreign Trade Esko 
Rekola. The two ministers also examined prospects for turther expansion of trade 
relations between the two countries. 
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IRAQI MINISTER BEGINS OFFICIAL CONTACTS WITH GOVERNMENT 
TAO91841 Ankara Domestic Service in Turkish 1600 GMT 9 Sep 80 


[Text] Iraqi Culture and Information Minister Latif Nasif Jasim ad-Dulaymi, who arrived 
on an official visit to Ankara today, has begun his meetings. At 1500, Ad-Dulaymi 
visited State Minister Ahmet Karahan. In a statement before the meeting. Karahan 

said Turkey is also in favor of solving its problems with its neighbors and other coun- 
tries through negotiations and according to civilized standards. 


In his statement, the Iraqi culture and information minister noted that relations between 
Iraq and Turkey have not reached the freezing [donma] point and expressed tne belief 
that the existing problems will soon be solved. 


The visiting minister was received by State and Acting Foreign Minister Ekrem Ceyhun 
at 1600. In a speech during the meeting. Ceyhun expressed the conviction that the 
friendship between Turkey and Iraq will be further strengthened through this visit. 


Ad-Dulaymi expressed pleasure over extending Iraqi President Saddam Husayn At-Tikriti's 
good wishes to the Turkish Government and people. The Iraqi minister will continue 
his official contacts tomorrow as well. 


FORCIGN MINISTRY OFFICIAL RETURNS FROM CYPRUS 
TAO91455 (Cladestine) Bayrak Radio in English to Cyprus 1115 GMT 9 Sep 80 


{[Text! The secretary general of the Turkish Foreign Ministry, Mr Turkmen, flew back to 
Ankara today after talks in Nicosia with the government of the federated state. In 

a stutement at Ercan State Airport, Mr Turkmen said that in his talks with President 
Denktas and other Turkish Cypriot officials he had been briefed on the line to be adopted 
by the federated state at the forthcoming intercommunal negotiations and stressed that 
both the Turkish Government and the federated state sincerely hoped that the intercommunal 
talks would be successfully concluded and that they would constitute a stage for 

the settlement of the Cyprus problem. 


In reply to a question Mr Turkmen said that Turkey had not adopted a detailed policy 
on the intercommunal talks and that the responsibility lay with the Turkish Cypriot 
community at the negotiations. But the Turkish Government wanted a settlement which 
would safeguard the rights of the Turkish Cypriots and which would enable them to live 
in peace and secur’ty. Asettlement, he added, was important not only for Turkey and 
the Turkish Cypriot community but also for the region. 


Referring to the Denktas-Makarios guidelines, Mr Turkmen said that a solution based 
on these principles would be sought at the talks. 


On the question of Varosha, Mr Turkmen said they had not discussed the issue in detail 
but he understood that the Turkish Cypriot side had been making some preparations in 
connection with the problem. However, he added, the views of the opposite side 

should also be taken before the final assesement of the situation. He drew attention 
to the fact that Varosha was not the orly question to be discussed at the talks. Four 
points were on the agenda and Varosha was only one of them. 


Mr Turkmen stated that the problems of the Turkish Cypriot community had also been 
discussed at his talks at Nicosia. He said it was essential that the community should 
be self-sufficient and have self-confidence. Now the problem that needed a solution 
was air transport and he stressed that he would take up all the problems concerning 
the community with the ministries concerned on his return to Ankara. 
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ERBAKAN EXPRESSES READINESS TO FORM MINORITY GOVERNMENT 


TAO91827 Ankara Domestic Service in Turkish 1600 GMT 9 Sep 80 


[Text] In a news conference in London, NSP leader Necmettin Erbakan announced that his 
party is ready to establish a minority government by itself. 


According to the TRT London correspondert, in his news conference, Erbakan criticized the 
government and the PPP and said: We propose to form a government by ourselves. What harm 
would it do if the nation gives our party the chance to form a government? Erbakan con- 
tinued: We did not want the government to be toppled before preparing a list of future 
government members. However, the RPP insisted on first toppling the government and then 
finding a solution. Until the last moment we waited for a change in this attitude but 
there was no change. It was asked: Will Erbakan become the prime minister? The matter 
does not concern the office of the prime minister. When we failed to obtain any result, 
we acted in a manner you already know. Erbakan also noted that it is too late in the 

year to hold early elections. 


ECEVIT CALLS ON WORKERS TO ACTIVELY PARTICIPATE IN POLITICS 
TA061830 Ankara Domestic Service in Turkish 1600 GMT 6 Sep 80 


[Excerpts] The 17th Congress of the Turkish Petroleum, Chemical, Nitrogen and Atomic 
Workers Union [Petrol-Is] affiliated with the Turkish Confederation of Labor [Turk-Is] 

began in Istanbul today. Speaking at the congress, RPP leader Bulent Ecevit called on 

all Turkish workers loyal to democrac, to participate more actively in the political process 
within the framework of the healthy principles of democracy. Ecevit compared Turkey's 
political arena to a match. He said political parties and politicians were in the field 
while a majority of the society remained as spectators. Noting that a boring, irritating 
and quarrelsome game was going on in the field and that the spectators were at times 
irritated even with their own teams, Ecevit noted that the workers were mostly spectators. 


Referring to recent developments in Poland, Ecevit said the regime has begun to change as 
a result of the workers’ attitude and that no one could prevent this change. Ecevit said: 
What I expect from Turkish workers is not an action similar to the one Polish workers were 
forced to take because there is not need tor such action in Turkey. The rights for which 
Polish workers are struggling have already been granted to Turkish workers through legal 
channels. Noting that there are attempts in Turkey to transform the collective agreement 
system and unionism into a collective wage system, Ecevit said the result of such develop- 
ments will destroy unionism and will abolish the right to strike. 


Expressing the view that the government is openly defying the workers, Ecevit continued: 
The prime minister is defying the workers by claiming that there are 3.5 million unemployed 
in the country. In other words, he wishes to say “you have no right to defend workers 
rights while there are 3.5 million unemployed." Are the workers responsibie for the cur- 
rent unemployment figure? Or is the person who has been prime minister 10 years out of 

the last 15, his governments and his policies responsible for the unemployment? 


BRIEFS 


RPP OFFICIAL RESIGNS--RPP Deputy Secretary General Imadettin Elmas has resigned from his 
post and from the party general administrative council. Deputy Gunduz Okcun from Eskisehir 
and Deputy Cetin Bozkurt from Erzurum were elected as memvers of the RPP general adminis- 
trative council during the council meeting today. Deputy Hayrettin Uysal from Sakarya 

was appointed as deputy secretary general following the resignation of Elmas. [Ankara 
Domestic Service in Turkish 1600 GMT 4 Sep 80 TA] 
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